Press Release

The GCC Committee of Governors of
Monetary Agencies and Central Banks
held its 53" meeting on 21/10/2011 in Abu
Dhabi, under the chairmanship of H.E
Sultan Bin Nasser Al Suwaidi, Governor of
Central Bank of the UAE, and the
participation of their excellencies the
governors, and H.E the Assistant Secretary
General for Economic Affairs.

In his inaugural speech, H.E Governor of
the Central Bank of UAE, Chairman of the
meeting confirmed the need for issuing
rules and making decisions relating to
matters that are required for managing
liquidity and credit risk, of which:

I- Full implementation of Basle (3)
within the prescribed period.

2- Credit risk management.

3- Systemic risk.

He also stressed the importance of
coordination between GCC countries to
ensure stability of banking and monetary
conditions in GCC.

The committee discussed the following issues:

1-

With regard to issues of supervision and
examination of the banking system, the
committee reviewed minutes of meetings
of the GCC Banking Supervision &
Examination = Committee  and  the
coordination and joint efforts made towards
revising regulatory requirements. The
committee confirmed the need to formulate
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the minimum prudential requirements due
for unification or convergence among GCC
countries, in accordance with international
best practices. The committee also
confirmed the need to follow-up
implementation of Basle III and its impact
on the banking sector in GCC countries.
The Committee also reviewed regulatory
developments in member states.

The committee reviewed results of the
workshop on capital adequacy, held in Abu
Dhabi, which was organized by the
Financial Stability Institute in collaboration
with the Central Bank of UAE and the
GCC General Secretariat.

The Saudi Arabia Monetary Agency shall
host the next workshop in Riyadh — Saudi
Arabia, during the period 14-16 February
2012. The topics addressed by the said
workshop shall be governance, and
management/supervision of risk.

The committee reviewed minutes of the
30" and 31% meetings of the Technical
Committee for Payment Systems and
confirmed the need for continuous
improvement of services in the GCC Net.

The committee reviewed minutes of
meeting of the work team assigned for
preparation and participation in meetings
and joint cooperation dialogues with the
European Union and with other economic
blocks in areas of economic, financial and
monetary cooperation. The committee
endorsed the team's work mechanism and
assignment of its tasks and responsibilities
as per decision of the Financial &
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Economic Cooperation Committee.

The committee reviewed the GCC General
Secretariat's report on the 1% meeting of the
AML/CFT Team, which was formed as per
a proposal by the United Arab Emirates
and decision of the Financial & Economic
Cooperation Committee.

The Committee also reviewed the GCC
General Secretariat's report on the 3™
Meeting of the Financial Task Force on
Combating Money Laundering & Terrorist
Financing in its 22" session, and the
Joint Plenary Meeting held with the
Financial Task Force on Combating Money
Laundering & Terrorist Financing for Latin
America, which was held in Mexico during
the period 18-24/June 2011. The committee
confirmed that heads of FIUs should hold
coordination meetings in respect of
encountering money laundering and
combating terrorist financing, before
convening of the said committee, in order
to coordinate positions.

The committee reviewed the General
Secretariat report regarding the GCC 10™
Banking Conference which was hosted by
Qatar during the period 23-24 March 2011,
and held under the title "GCC Banking &
Its Role in Development in GCC Member
States Under the Current Developments-
Realities & Ambitions". The conference
discussed the financial challenges facing
the region's countries, and the need for
initiating a constructive dialogue to
formulate effective solutions. It was agreed
that the Central Bank of UAE shall host the
11" conference in 2013.

The committee reviewed monetary and
financial developments in GCC countries.
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